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Cover Rationale

The transparent glass bowl signifies a fair and
tfransparent market; meanwhile the green growing
plant symbolises the consumers and businesses
that are flourishing within a fair market. The pair of
hands protectively holding the fransparent glass
bowl indicates MyCC's role as the protector and
champion that is committed to driving innovation,
promoting competition, and protecting consumers
and businesses.

The Malaysia Competition Commission (MyCC)
was established in 2011 to promote competition
as well as protect the competitive process for the
benefit of consumers and businesses. Its ultimate
goal is to grow the nation’s economy through
the enforcement of competition law to ensure a
healthy market that will benefit everyone. After six
challenging years, MyCC is now able to create
a conducive competition culture in Malaysia as
clearly depicted in the cover image.
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Minister's

FOREWORD

‘Malaysia is ranked as the 25th
most competitive country amongst
138 economies worldwide, based
on the 'World Economic Forum'’s
Global Competitiveness Report
2016-2017"."



History was created by the Malaysian government when
the Competition Act 2010 (CA 2070) was passed in
the Malaysian Parliament in April 2010 with the aim of
developing and maintaining a healthy domestic business
environment. Five years on, it is rewarding to witness that
the efforts of the Malaysia Competition Commission
(MyCC) in enforcing the CA 2010 have made a strong
impact on all business communities, especially in
Malaysia. Enterprises, both big and small are now more
aware of their obligations fo comply with the CA 2010.

The Ministry of Domestic Trade, Co-Operatives and
Consumerism (MDTCC) has been entrusted with the
task of ensuring that consumers are protected, and af
the same fime, making it easier for businesses to operate
in Malaysia. The competition law in the country plays
a major role towards this end by ensuring a conducive
business environment for all.

Malaysia continues to be one of the business leaders in the
region, as evidenced by several worldwide recognitions
accorded to Malaysia. Malaysia is ranked as the 25th
most competitive country amongst 138 economies
worldwide, based on the ‘World Economic Forum'’s
Global Competitiveness Report 2016-2017°. Malaysia is
also ranked in the 22nd position ahead of other Asian
countries like Japan, Thailand, China, Vietnam and
Indonesia in the ‘Ease of Doing Business 2016 Report’
which was published by the World Bank.

Competition will promote a healthier market and provide
further impetus for economic growth. It is envisioned that
with a more open and competitive market, Malaysian
companies will improve their efficiency and embrace
innovation to meet the needs of consumers. It is
imperative that businesses understand there is no longer
room for anti-competitive practices in this country, and
that the adoption of more innovative and efficient
business activities can only result in a freer market for all
Malaysians.
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As such, | fruly hope that with the knowledge and
awareness of competition law that has been enforced in
Malaysia, the local market will become more competitive
and healthy to benefit the consumers and businesses,
creafing a win-win position in making Malaysia a fruly
desirable market both at the local and global level. This
will result in a robust, healthy and sustainable economy
that will benefit the entire nation equally for current and
future generations.

YB DATO’ SERI HAMZAH ZAINUDIN
Minister of Domestic Trade, Co-Operatives
and Consumerism
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Chairman’s

MESSAGE

‘Since 1st January 2012, the
MyCC has successfully resolved
259 out of 282 complaints
received from the general public.”



The Malaysia Competition Commission (MyCC) has come a
long way since ifs inception in 2011, facing and overcoming
many challenges. It is heartening to see that the various
efforts and initiatives implemented over the years have
made a significant impact on the country’s economy. This
becomes more and more evident as both consumers and
the business community have grown to recognise the role
of the MyCC under the Competition Act 2010 (CA 2010)
in ensuring a fair and healthy market. 2016 marks the fifth
year of enforcement of the CA 2010 in Malaysia with various
milestones achieved in enforcement, advocacy, market
review, capacity-building and knowledge-sharing.

The MyCC has been firelessly focusing ifs energy on
implementing and promoting the CA 2010 through its
activities, decisions and engagements with stakeholders.
Five years on, with a bigger team and even bigger
responsibilities, the MyCC's emphasis is on the effective
enforcement of the CA 2010 in order to cultivate a
competitive environment in the local business landscape.
The MyCC recognises that a healthy and competitive
economy promotes performance and innovation, and
makes the economy operate more efficiently through
competitive pricing, greater choice and better quality.
Thus, the implementation of competition law is crucial
in protecting the welfare of consumers as it fosters a
competitive business environment.

The MyCC is highly committed in facilitating and protecting
competition for everyone. The highly significant impacts
and various outcomes within the last five years, as well as its
current progress, demonstrate that strong commitment. In
addition o hundreds of advocacy programmes organised,
the MyCC continues to emphasise on its investigations,
making enforcement a priority.

Since 1st January 2012, the MyCC has successfully resolved
259 out of 282 complaints received from the general public.
The high rate of achievement in seftling complaints that
encompass a wide spectrum of industries is a testimony of
the MyCC's strength and effectiveness.

The MyCC has imposed financial penalties of more than
RM2.8 million on six enterprises for infringing the CA 2010.
In 2016, decisions were issued by the MyCC against an
information technology service provider to the shipping
and logistics industry in Penang, and four Container Depot
Operators for engaging in price-cartel activities. Besides
that, a decision was also issued against My E.G. Services
Berhad for abusing its dominant position in the provision and
management of online Foreign Workers Permit renewals. On
fop of the financial penalties, the MyCC had also imposed
remedial actions that include orders to immediately cease
and desist.

In 2016, the MyCC has been engaging with the general
public, government agencies and frade associations
countless times to ensure awareness and perception
tfowards both the role of the MyCC and the CA 2010. Working
with the public and private universities too, has allowed
the MyCC to infroduce new modules on competition law
that may benefit the university graduates to understand
the concept and acquire the skills on competition as a
whole. This move will ensure that the new generation of
graduates and professionals will be educated and frained
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effectively in the area of competition law and policy. The
programmes and initiatives conducted by the MyCC have
been rewarded with excellent responses and enthusiastic
participation from the students when the first Moot Court
Competition on Competition Law was held on 17-18 October
2016 within the selected Institutes of Higher Learning. The
MyCC will continue with these initiatives fo encourage more
stfudents’ involvement. Given this overwhelmingly positive
response, the MyCC is making plans fo host these Moot
Court Competitions on an annual basis moving forward.

As an enforcement body, the MyCC is serious in promoting
and facilitating a strong culture of competition in Malaysia.
Through its investigations, enforcement, advocacy and
outreach activities, the MyCC plays a crucial role in
changing the culture of the Malaysian business community
by promoting increased awareness in competition law and
policy. Businesses are becoming more innovative, efficient
and capable of competing on the global stage as they
discover the benefits of a healthy and competitive market.

Moving forward, the MyCC will organise an International
Conference on Competition Law as well as co-host the 7th
ASEAN Competition Conference in March 2017, whereby
a line-up of local and international experts will share their
insights, best practices, and ideas that will help to elevate
an awareness of competition law and policy. In addition,
many joint events with other ASEAN member states are in
the pipeline as part of MyCC'’s goals to continuously grow
and disseminate expertise in competition law through
international networking efforts.

The MyCC continues to spearhead the Special Committee
on Competition which meets twice a year to discuss
various competition issues cutting across the various sector
regulators. Among the issues discussed are those relatfing fo
competition matters in the felecommunication, land public
fransport, financial, water, energy and aviation sectors.

The MyCC has indeed come a long way since 2011, but a
long and challenging journey is expected ahead. Although
the stakeholders have had high expectations for what
the MyCC can accomplish in just a short time, several
challenges remained to be overcome. Enforcement of
competition law remains a complicated issue even in some
of the biggest and most well-established jurisdictions, due
to the complex and technical nature of the subject.

In view of the MyCC’s hard work and diligence over the
years, | strongly believe that the MyCC will remain focused in
its efforts to be successful in the coming years by executing
its mandate efficiently and effectively, with a commitment
to ensuring a conducive competition culture to make
markets work well for consumers, businesses and the overall
economy. And most importantly, to make Malaysia a more
globally competitive nation.

TAN SRI DATO’ SERI SITI NORMA YAAKOB
Chairman of MyCC
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Chief Executive Officer’s

MESSAGE

"The MyCC has organised over
200 advocacy programmes for
the private and public sectors
throughout Malaysia since 2011."



The main aim of competition policy and law is to create
and maintain a level playing field for businesses, in
order to ensure that competitive forces can operate
effectively and deliver optimal economic ouftcomes.
Throughout the world, competition policy and law is put
in place with the ultimate goal of enhancing consumer
welfare, economic efficiency and growth, while creating
a stable and investor-friendly business environment.

The competition process is important as it drives
efficiency and productivity, fosters innovation, provides
the consumer with a wider choice of higher-quality goods
and services at competitive prices, and creates a strong
regulatory framework, which includes competition law, to
grow investor confidence.

In orderto ensure that consumers continue to benefit from
competition on the health front, the MyCC, fogether with
the Ministry of Health (MOH), has begun administrative
inferventions to improve the pharmaceutical industry.
The pharmaceutical industry plays an important role
in improving the global healthcare system, while
competition is crucial in providing quality goods and
services at competitive prices. There is a need for
coherence between competition and regulatory policies
fo enhance consumer welfare and economic efficiency.

The MyCC is currently conducting a market review on the
pharmaceutical sector in accordance to Section 11 of
the CA 2010 to assess the market structure and supply
chain, identify any anti-competitive practice among the
industry players and promote competition in the sector.
This review will be finalised next year. Additionally, the
MyCC is planning to conduct another market review on
the construction sector in 2017.

In ensuring the effective implementation of the CA
2010, the MyCC will continue its efforts in increasing
the awareness of competition law amongst the public
and private sectors nationwide, fargeting specifically
Small and Medium-Sized Enterprises (SMEs). The MyCC,
in collaboration with SME Corporation Malaysia had
organised a ‘Seminar on Helping SMEs Understand the
Competition Law’ to support the government’s agenda
in helping local SMEs to understand competition law
and its implication to their businesses. The MyCC is also
in the middle of developing an e-Learning system on
Competition Compliance Programme (CCP) for all SMEs
in Malaysia to be ready by 2017, with the objective of
developing dynamic and competitive SMEs, and creating
a knowledge and compliance culture amongst them.
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On the whole, the MyCC has organised over 200
advocacy programmes for the private and public sectors
throughout Malaysia since its establishment in 2011. This
number is expected to rise as it steps up its efforts in
increasing awareness of competition law in the country
to ensure a competitive business environment for all.

In its effort to strengthen the organisation, the MyCC has
been granted additional permanent MyCC staff positions
in 2016. Furthermore, the MyCC had held more initiatives
and engagement sessions with MDTCC on expanding
its permanent workforce to allow for a more efficient
operation. To date, the MyCC has sent two of its officers
to King’s College, London for the Postgraduate Diploma
for Economics for Competition Law and European Union
Competition Law. Next year, the MyCC is planning fo
send its officers fo New Zealand and Australia under
the secondment programmes with the New Zealand
Commerce Commission (NZCC) and the Austfralian
Competition and Consumer Commission (ACCC). The
MyCC is also planning fo exchange knowledge, ideas, and
best practices with the Commission for the Supervision of
Business Competition (KPPU) via the overseas attachment
programme next year.

| would like to express my gratifude to the Minister of
MDTCC, the Chairman, and Members of the Commission,
for their invaluable support. As our Chairman and some
Members of the Commission will be leaving us next year,
a special thanks fo them for their service, leadership
and guidance whilst in the MyCC. My appreciation also
goes to the Executive Management feam and all the
staff for their efforts, contributions and commitments in
ensuring the MyCC delivers its best in achieving ifs vision
and mission. With the co-operation and support from the
general public, relevant stakeholders, and government,
| am confident that the MyCC will continue fo grow in
its capabilities and expertise, which in turn will have
a significant impact in promotfing a more conducive,
competitive, and aftractive Malaysian market at both
local and international levels.

DATO’ ABU SAMAH SHABUDIN
Chief Executive Officer of MyCC
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INTRODUCTION

The Malaysia Competition Commission (MyCC) is an
independent statutory body established under the Competition
Commission Act 2010 with the purpose of enforcing the
Competition Act 2010 (CA 2010). The MyCC'’s primary role
is safeguarding the competition process for the benefit of
businesses, consumers and the economy as a whole.

VISION

To be the leading competition authority in Malaysia.

MISSION

To execute our mandate efficiently and effectively,
with a commitment fo ensure a conducive
competition culture to make markets work well for
consumers, businesses and the economy.
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EXECUTIVE MANAGEMENT AND
ORGANISATIONAL STRUCTURE

— iy

Chairman and Members of
the Commission

Chief
Executive Officer

Strategic Planning and Enforcement Management Service
International Affairs Division Division Division
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Business and Economic Legal Corporate Affairs
Division Division Division
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MEMBERS OF THE
COMMISSION

The Commission consists of a Chairman, four members representing the
Government and five members representing the private sector. All of these
members, including the Chairman, are appointed by the Prime Minister based
on the recommendation of the Minister of Domestic Trade, Co-Operatives
and Consumerism. MyCC members are appointed for a period of one term
(three years) and may be reappointed as long as no appointment exceeds
two consecutive terms.

Overall, Members of the Commission represent multiple fields, including that
of law, economy, the corporate sector, industry, frade, public administration,
and consumer competition and protfection.

Tan Sri Dato’ Seri Dato’ Dr. Prof. Dato’ Dr. Sothi Tan Sri Datuk Dr. Tuan Ragunath
Siti Norma Yaakob Gan Khuan Poh Rachagan Rebecca Fatima Kesavan
Sta Maria
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Datuk Seri Dr. Prof. Emeritus Dr. Dato’ Ahmad Hisham Dato’ Basaruddin Puan Normazli
Rahamat Bivi Yusoff Zakariah Abdul Rashid Kamaruddin Sadali Abdul Rahim



COMMISSION

MEMBERS’
BIODATA
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Tan Sri Dato’ Seri Siti Norma Yaakob
Chairman of MyCC

Tan Sri Dato” Seri Siti Norma Yaakob was appointed
the Chairman of The Malaysia Competition
Commission (MyCC) on 1st April 2011. With a legal
background, she was called to the English Bar in
1962. Her career achievement marked many firsts
for women in the Judicial and Legal Service of
Malaysia. She rose to become the first woman to be
appointed to an executive position in the Judicial
and Legal Service in 1963 and was elevated to the
High CourtBenchin 1983.In 1994, she was appointed
as a Court of Appeal Judge and as a Federal Court
Judge in 2001. Sworn in as Chief Judge of Malaya
in 2005, Tan Sri Dato” Seri Siti Norma subsequently
retired in January 2007.

On January, 2008, the Dubai Infernational Financial
Centre (DIFC) Courts appointed Tan Sri Dato’ Seri Sifi
Norma as one of their six pioneer judges, becoming
the first female judge to join the DIFC Courts.

Tan Sri Dato’ Seri Siti Norma is now a board member
of several companies and agencies. She is the
Chairman of RAM Holdings Berhad, Chairman of
RAM Rating Service Berhad, Director of Tenaga
Nasional Berhad, a Member of Bank Negara
Malaysia’s Board of Directors, and a Member of RAM
Solutions Sdn Bhd'’s Board of Directors.

She is also the Pro-Chancellor of the University of
Malaya since 2007 and a Honorary Bencher of the
Honourable Society of Gray’s Inn, London, her alma
mater.
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Tan Sri Datuk Dr. Rebecca
Fatima Sta Maria

Tan Sri Datuk Dr. Rebecca Fatima Sta Maria was the
Secretary-General of the Ministry of International Trade
and Industry (MITI) before her retirement on 2 July 2076.
Prior to this appointment, she had served as the Deputy
Secretary-General (Trade) of MITI. She began her career
in the Administrative and Diplomatic Service in 1981,
and served in various capacities in the then Ministry of
Trade and Industry. In 1988, she was seconded to the
ASEAN Plant Quarantine and Training Centre as its Chief
Administration and Procurement Officer. In 2006, she
chaired the ASEAN Senior Economic Officials Meeting
(SEOM). Currently, she is the Chairman of the ASEAN
High Level Task Force for Economic Integration. She is
also the Vice Chairman of the World Economic Forum,
Global Agenda Council, South East Asia. Tan Sri Datuk
Dr. Rebecca is a graduate of the University of Malaya
with a B.A. (Hons) in English Literature. She received
the Diploma in Public Administration by the National
Institute of Public Administration (INTAN), Malaysia in
1981. She also has an M.S. (Counselling) from Universiti
Pertanian Malaysia (now known as Universiti Putra
Malaysia). Having received her Ph.D from the University
of Georgia in Athens, U.S.A., Tan Sri Datuk Dr. Rebecca
was awarded the Malcolm Knowles Award for the
best Ph.D dissertation in the field of Human Resource
Development by the American Academy of Human
Resource Development in 2000.

She is a trustee for the MyKasih Foundation; and a
Member of the Board of Directors of the Emmaus
Counselling Centre, RHB Bank Berhad, Sunway
Construction Group Berhad and Hartalega Holdings
Berhad.

Datuk Seri Dr. Rahamat
Bivi Yusoff

Datuk Seri Dr. Rahamat Bivi Yusoff is currently the
Director-General of the Economic Planning Unit (EPU)
in the Prime Minister's Department. She has served the
Government for almost 30 years in various capacities.
She also served in various senior positions in the Ministry
of Finance and was the Deputy Secretary General
(System and Control Division) before being appointed
as Director General of EPU on 19 October 2011.

She is a Member of the Board of Directors for Ekuiti
Nasional Berhad (EKUINAS), Unit Peneraju Agenda
Bumiputera (TERAJU), Malaysia-Thailand Joint Authority
(MTJA), Federal Land Development Authority (FELDA),
Perbadanan  Insurans  Deposit  Malaysia  (PIDM),
Perbadanan Putfrajaya and MRT Corporation Sdn Bhd.

Datuk Seri Dr. Rahamat Bivi graduated with a Bachelor’s
degree in Social Sciences (Economics) (Honours) from
Universiti Sains Malaysia. She also obtained a Diploma
in Public Administration from the National Institute of
Public Administration (INTAN), a Master's degree in
Economics from the University of Western Michigan,
USA and a doctorate from the Australian National
University, Australia.



Professor Dato’ Dr. Sothi
Rachagan

Professor Dato’ Dr. Sothi Rachagan is the Vice Chancellor
of Nilai University. Prior to this he has served as Dean
of the Faculty of Law, University of Malaya and as Vice
Chancellor of Perdana University. Professor Dato’ Dr.
Sothiholds a B.A. (Malaya), Post-Grad Dip Arts (Otago),
M.A (Otago), LLM (Bristol) and Ph.D (London). He is a
Barrister-at-Law (Lincoln’s Inn) and an Advocate and
Solicitor of the High Court of Malaya.

He serves on the UNCTAD International Expert Panel
on Consumer Protection and the Advisory Panels of
Consumer and Competition Law Centres of several
foreign universities. He was a past-President of the
International Association of Consumer Law and
served as the Chairman of the Working Committee on
Financial Services of UNCTAD for the revision of the UN
Guidelines on Consumer Protection.

He has published widely and presented papers and
keynote addresses on environmental, human rights,
competition, consumer and election laws.

Dato” Ahmad Hisham
Kamaruddin

Dato’ Ahmad Hisham Kamaruddin is the founding
partner of Hisham & Associates and he is also a
Corporate Legal Consultant with over 30 years of legal
experience. His extensive legal knowledge spanning
areas such as petrochemical, oil and gas, intellectual
property, airlines, corporate banking, and labour
practices, is highly beneficial to the MyCC. Being a
registered Trademark and Industrial Design Agent, he
is well versed with the relevant laws, the practical and
procedural aspects relating to intellectual property
matters including copyrights, counterfeiting, and
injunctions. Dato” Ahmad Hishamis a Tribunal President
of the Consumer Court in Malaysia appointed by
the Minister of Domestic Trade, Co-Operatives and
Consumerism (MDTCC). He presides over hearings
from consumers at various places throughout the
country against fraders and business persons. He
is also actively involved in the conservation and
preservation of heritage in Malaysia.
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Dato’ Dr.
Gan Khuan Poh

Dato’ Dr. Gan Khuan Poh is an economist and
Corporate Consultant with more than three decades
of experience in both the public and private sectors. He
served in the EPU in the Prime Minister's Department and
in the academia at Universiti Kebangsaan Malaysia as
Professor of Economics. Dato” Dr. Gan Khuan Poh'’s
extensive knowledge in the areas of economics,
finance and regulation of the ICT sector, is highly
beneficial fo the MyCC's role in competition regulation.
In particular, his research info the Economics of
Regulation and Competition, Distribution Economics
and Economic Development in Emerging Economies
has especially contributed to the MyCC.

Tuan Ragunath
Kesavan

Tuan Ragunath Kesavan is a legal practitioner for
more than 25 years and has previously served as the
President of the Malaysian Bar Council from 2009 to
2011. He was enrolled as an advocate and solicitor
of the High Court of Malaya in 1991. He qualified as a
Barrister-at-Law at Gray’s Inn, London and was called
to the Bar of England & Wales in 1990. He graduated
with a Bachelor’'s Degree (Genetics) from the University
of Malaya in 1985, LLB from the University of Wales
Aberystwyth in 1989 and LLM from the University of
Malaya in 1995.

Tuan Ragunath Kesavan is on the panel of Arbitrators
and Adjudicators of the Kuala Lumpur Regional Centre
of Arbitration.



Professor Emeritus
Dr. Zakariah Albdul Rashid

Professor Emeritus Dr. Zakariah Abdul
Rashid is the Executive Director, Malaysian
Institute of Economic Research (MIER).
He was also a former Deputy Dean
and Head of Economics Department af
Universiti Pufra Malaysia’s (UPM) School
of Postgraduate Studies. Professor
Emeritus Dr. Zakariah Abdul Rashid
has published many articles and
edited academic journals as well as
lectured at seminars and conferences
on development, international, Islamic,
and regional economics, among others.

In addition, he has been a consultant
to many research institutes and has
played a key role in many economics-
based projects.

Dato’ Basaruddin
Sadali

Dato’ Basaruddin Sadali is the Deputy
Secretary General (Domestic Trade),
Ministry of Domestic Trade, Co-Operatives
and Consumerism (MDTCC).

He holds a Bachelor of Arts degree from
the University of Malaya and a Masters
of Public Administration from the
University of Syracuse, New York, USA.

He has extensive experience in
organisational administration and
management.  Among the key
positions he has held is the Director
of the Remuneration Division (2009)
and Director of the Organisational
Development Division (2010) at the
Public Service Department. In 2013,
he was the Deputy Secretary General
(Franchise and Consumerism) in the
same Ministry.
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Puan Normazli
Abdul Rahim

Puan Normazli Abdul Rahim is currently
the Treasury Solicitor, Ministry of
Finance. She obtained her education
in Selangor and pursued her studies
further in Bachelor of Laws at Leeds
Polytechnic, United Kingdom in 1991.
She was admitted as a Barrister-at-
Law at Lincoln’s Inn, London, United
Kingdom in 1992.

She began her career in the legal service
as an Assistant Treasury Solicitor at the
Ministry of Finance in 1993. Puan Normazli
has previously served in the Atftorney
General’s Chambers in several capacities
and as a Legal Advisor in the Ministry of
Education and the Ministry of International
Trade and Industry. She currently holds a
directorship in the Sepang International
Circuit Sdn Bhd (SIC).
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The

COMPETITION
Act 2010

The Competition Act 2010 (CA 2010) and the Competition
Commission Act 2010 were gazetted on 10 June 2010
and came into effect on 1 January 2012. The Acts are
intended to enhance the nation’s economic growth

by profecting the competition process in the market
and consequently safeguarding consumer interests.
The Malaysia Competition Commission (MyCC) was
established under the Competition Commission Act 2010
on 1 April 2011 to enforce the provisions of the CA 2010.

SCOPE

The CA 2010 covers all commercial activities - both within and out of Malaysia - that adversely affect
competition in the Malaysian market. The anfi-competitive agreements prohibited by the CA 2010
include price-fixing, sharing of markets or sources of supply, limiting or controlling production and bid
rigging. In addition, the CA 2010 also covers the practice of forcing competitors out of the market by
dominant companies. In the case of an enterprise that has gained the largest market share or is a
monopoly, the CA 2010 prohibits conduct by that enterprise that amounts to an abuse of its dominant
position, such as price discrimination, predatory behaviour, refusal fo supply, tied selling and buying
up scarce goods or resources.

MAIN PROHIBITIONS UNDER THE CA 2010

The CA 2010 prohibits enterprises from engaging in fwo forms of behaviour:
¢ Anti-competitive Agreements (Section 4)
¢ Abuse of Dominant Position (Section 10)

ANTI-COMPETITIVE AGREEMENTS

As provided under Section 4 of the Competition Act 2010, anti-competitive agreements refer o
agreements between horizontal (meaning enterprises within the same network of business operations)
or vertical (meaning enterprises within different business operating networks) enterprises, where such
agreements are entfered into with the aim or effect of significantly preventing, restricting or distorting
competition in any market for goods or services.
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ABUSE OF DOMINANT POSITION

Under Section 10 of the Competition Act 2010, an enterprise, either alone or collectively, which has a
significant market power of more than 60 percent in a market of goods or services, would be deemed to
have a dominant position in the market.

An enterprise with dominant position in a market is not a violation of the law under Section 10 (4) of the
same Act, unless the enterprise with dominant position misuses its dominant position so as to stifle the
competition of other enterprises in the same market, harming users.

The CA 2010 excludes certain activities, including:

¢ Activities involving the actions of government authorities.

¢ Activities carried out in line with the principle of unity.

* Purchase of goods or services not infended for resale or re-supply.

* Agreements or rules that comply with the law.

¢ Collective bargaining or mutual agreements between employers and trade unions on behalf of
employees.

* Services involving general economic interests, including public facilities, or those with monopoly
characteristics that generate returns.

The CA 2010 does not cover commercial activities regulated by the Communications and Multimedia Act
1998, the Energy Commission Act 2001, the Petroleum Development Act 1974, the Petroleum Regulations
1974, and the Malaysian Aviation Commission Act 2015.

INVESTIGATION

The CA 2010 empowers the MyCC to investigate and take action against enterprises involved in anti-
competitive practices. The MyCC may investigate enterprises, competitors, suppliers, customers,
individuals or any other business, or traders suspected of engaging in anti-competitive or abuse of
dominant position activities. Investigations may be conducted by the MyCC when directed by the
Minister, on suspicion of a CA 2010 breach by an enterprise or as a result of a public complaint.

INFRINGEMENTS AND PENALTIES

If the MyCC finds that a particular enterprise has infringed on the CA 2010, it may ask the enterprise to
terminate the immediate infringement and take any other action specified by the MyCC. The enterprise
concerned may be fined up fo a maximum of 10% of its worldwide revenue in the period during which
the violation occurred.

COMPLAINTS

Law enforcement by the MyCC relies heavily on complaints received from the public. Anyone who has
any reason o suspect any enterprise, competitor, supplier, customer, individual or others, may complain
to the MyCC.

Complaints must be submitted to the MyCC using the official complaints form that can be downloaded
from the MyCC website (www.mycc.gov.my) and can be sent via e-mail to complaints@mycc.gov.my.
Complaints form can also be sent via fax, post or submitted at the MyCC office. All information received
by the MyCC is considered to be confidential.
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y COMPETITION
Commission (MyCC)

FORMATION

The Malaysia Competition Commission (MyCC) was set up in April 2011, and was
commissioned to enforce the CA 2010. The MyCC is governed by the Competition
Commission Act 2010. Its main function is to protect the process of competition in
the commercial market, for the benefit of both business and consumers, as well as
the economy as a whole.
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POWERS GRANTED TO MyCC

The MyCC is empowered by the Competition Commission Act 2010 fo ensure compliance with
the CA 2010, investigate complaints regarding anti-competitive behaviours, conduct market
reviews and impose penalties on entferprises that are found o be in breach of competition law. It
also has the power to impose fees or charges for services provided; provide loans, scholarships
and advances to its employees; cooperate with any corporate body or government agency
and request information from enterprises to assist in the performance of its functions; or perform
any task incidental to its functions and powers.

WORKING COMMITTEES

The MyCC has been in operation since 1 June, 2011. Since then, the MyCC has established 10
working committees to assist and implement its core functions. The MyCC members lead each
working committee together with representatives from the relevant public and private sectors.
The committees are as follows:

a) Finance and Procurement Committee;

) Human Resources and Competency Training Committee;
¢) Human Resource Development Panel Committee;

d) Advocacy and Communication Committee;

e) Guidelines Committee;

f) Audit Committee;

9) Economic Committee;

h) Enforcement Committee;

i) Disciplinary Committee; and

j) Disciplinary Appeal Committee

The Special Committee on Competition meeting chaired by MyCC was held twice this year
fo discuss various competition issues with other sector regulators, including the Malaysian
Communications and Multimedia Commission (MCMC), the Land Public Transport Commission
(SPAD), Bank Negara Malaysia (BNM), the Energy Commission (EC), the National Water Services
Commission (SPAN), the Securities Commission (SC) and the Malaysian Aviation Commission
(MAVCOM). The issues discussed during the year included issues related to competition in the
felecommunications sector, land public fransport, finance and aviation.



MILESTONES
Since the Formation of MyCC

. Cabinet approved new policy and bill.

: The Competition Act 2010 (CA 2010) received Royal Assent.

: The CA 2010 was gaozetted.

. The Ministry established an interim competition unit to
prepare for the set-up of the MyCC.

2011

Feb-Apr : A Competition Lab was formed to assess issues that
could expedite the implementation of the CA 2010.

01 Apr : Tan Sri Dato’ Seri Siti Norma Yaakob was appointed
Chairman of the MyCC.

01 May : Nine other Commission Members were appointed to the MyCC.

June . The first Chief Executive Officer of the MyCC was

appointed. Other MyCC officers were also appointed.

: The CA 2010 came info force.

: Released four guidelines on Complaints Procedures, Market Definition and Chapter 1
Prohibition (Anti-Competitive Agreements).

. Spearheaded the establishment of the Special Committee on Competition.

: Launched the MyCC's handbook for the general public.The MyCC conducted
a Market Review of the domestic broiler market.

. Released guidelines on Chapter 2 Prohibition (Abuse of Dominant Position).

. Issued proposed decision against CHFA for contravening Section 4(2)
of the CA 2010.

. Issued final decision against CHFA.

: The MyCC Research Grant Programme (RGP) was infroduced.

. Official opening of the MyCC headquarters in KL Sentral.

July : The MyCC completed a Market Review on the fixing of prices by
professional bodies in Malaysia.The MyCC also conducted a Baseline
Study on the awareness level of the CA 2010.

02 Sept . Launched "Competition Act 2010: A Guide for Business”.

06 Sept . Proposed decision against Malaysia Airlines Berhad and AirAsia for
market sharing.

20 Sept : Issued interim measures against the Pan Malaysia Lorry Owners
Association (PMLOA) for price-fixing.

25 Sept : Launched "Competition Act 2010: Compliance Guidelines”.

25-26 Sept : First MyCC Competition Law Conference.

01 Nov . Proposed decision against Megasteel Sdn Bhd for abuse
of dominant position.



23 June
07 July

30 Sept
07 Oct
16 Oct
04 Nov

25 Nov

14 Apr

02 June
16 June
24 June
26 Sept

10 Oct

17&18 Oct : 1st Moot Court Competition on Competition Law 2016 participated by selected

21 Oct

14 Nov
29 Nov

: The MyCC issued proposed decision against ice manufacturers.
: The MyCC hosted Special Committee Meeting on Competition.
. Public consultation on fixing of scale of fees for professional bodies.

: The MyCC accepted Pan Malaysia Lorry Owners Associations (PMLOA) undertaking.

: Memorandum of Understanding between Bank Negara Malaysia and the MyCC.

. AEGC Workshop on Investigation and Case Handling.

. Launched two handbooks on bid rigging *Garis Panduan Menentang Tipuan Bida Dalam

. Conditional Block Exemption for Liner Shipping Agreements by the MyCC was published
: The MyCC issued proposed decision against Sibu Confectionery and Bakery Association.
. The MyCC accepted undertaking from logistics service providers.

: The MyCC published Guidelines on Financial Penalty and Leniency Regime.

: Launched two handbooks on bid rigging *Garis Panduan Menentang Tipuan Bida

. Competition Compliance Programme collaboration between MyCC and

ey
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Perolehan Awam” and "Help Us Detect Bid Rigging” in Putrajaya.

in the Gazette.

Dalam Perolehan Awam” and “Help Us Detect Bid Rigging” in Kuching, Sarawak.

Federation of Malaysia Manufacturers (FMM).

: A new CEO for the MyCC was appointed.

30 Jan : The MyCC issued final decision against 24 ice manufacturers.

12 Feb : The MyCC issued final decision against 15 members of the Sibu Confectionery and Bakery
Association for price fixing.

05 Mar : Logistics service providers fo comply with undertakings.

14 Apr : Kota Kinabalu High Court dismissed the application for Judicial Review on Block
Exemption Order.

26 May : Four professional bodies have dismantled their scale of fees.

19 June : Proposed decision against five Container Depot Operators for price fixing.

14 July : The MyCC chaired a roundtable on Competition Law at UNCTAD.

04 Aug : The MyCC warned Nursery and Nanny Association including their members in
relations fo fixing of scale fees.

06 Oct : Proposed decision against MyEG for price fixing.

12 Oct : The MyCC accepted undertaking from Malaysia Heavy Construction
Equipment Owners Association (MHCEOA).

16 Nov : The MyCC held a Special Committee Meeting on Competition with other
sector regulators which included MCMC, SPAD, BNM, EC, SPAN, SC.

27 Nov : The MyCC signed six Memoranda of Understanding (MoUs)

between Co-operative College of Malaysia (MKM) and five

Institutions of Higher Learning (IHL).

: Public consultation session on the Amendment of the CA 2010.

. Issued final decision against five enterprises for price fixing.

: The MyCC organised Special Committee Meeting on Competition No. 1/2017.

. Issued final decision against MyEG.

: The MyCC organised a Seminar on Fighting Bid Rigging and Abuse of Dominant Position
on Public Procurement under the CA 2010.

: The MyCC organised a Forum on Competition Law in the Pharmaceutical Sector.

institutes of higher learning.
: The MyCC chaired two roundtables at the UNCTAD Intergovernmental Group
of Experts Meetings on Consumer Protection and Competition Law and Policy.
: SME Seminar *Helping SMEs Understand the Competition Law”.
: The MyCC organised Special Committee Meeting on Competition
No.2/2017.
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ACHIEVEMENTS

ENFORCEMENT ACTIVITIES

In 2016, the Commission has conducted several
investigations. Here are the results:

A. FINDINGS OF INFRINGEMENT (SECTION 40)

The Commission has issued two (2) findings of
infringement under Section 40 of the CA 2010 and the
total amount of penalties imposed is RM2,917,974.00.
The companies involved are:

» Container Depot Operators (CDO Penang)

On 1 June, 2016, findings of infringement of
prohibition under Section 4 (1) and 4 (2) of the
CA 2010 were issued by the Commission fo five
(6) companies, where the companies had been
found toissue notices and leafiets to inform about
the increase of the Depot Gate Charge from RM5
tfo RM25.The five companies are Contfainerchain
(Malaysia) Sdn. Bhd. ("Containerchain”); Ayza
Industries Sdn. Bhd./Ayza Logistics Sdn. Bhd.; ICS
Depot Services Sdn. Bhd.; E.A.E. Depot & Freight
Forwarding Sdn. Bhd.; and Prompt Dynamics
Sdn. Bhd. for which they have been penalised
RM645,774.00 and additional penalties of
RM7,000 per day if they fail to comply with the
following remedial actions within thirty (30) days
from the date of the decision:

a. The Container Depot Operators are to cease
and desist from implementing the agreed rate
for the Depot Gate Charge and rebate which
arose from their anfi-competitive conduct;

b. In line with the above direction, clause 7 of the
Carrier Access Arrangement that stfipulated
the Depot Gate Charge and the rebate or any
similar clauses shall be removed as this clause is
anti-competitive in nature;

Y

N 2016

The Carrier Access Arrangement published on
the Containerchain system shall not contain
any clause which may allow the sharing
of confidential information relafing to any
Container Depot Operator who has subscribed
to the Containerchain system;

. Containerchain to provide an undertaking

in the form and manner acceptable fo the
Commission fo reconfigure the Containerchain
system in order to ensure that it is not being used
for any antfi-competitive conduct including those
mentioned in (a) above; and

All future prices and other tfrading conditions
should be deftermined independently by
all Container Depot Operators who have
subscribed fo the Containerchain system.

My E.G. Services Berhad (MyEG)

The Commission has issued a proposed decision
against MyEG because it was found fo have
infringed Section 10 of the Competition Act 2010
by abusing its dominant position in the provision
and management of online Pas Lawatan Kerja
Sementara (PLKS) or Foreign Workers Permit
Renewal applications. The decision was made
on 24 June 2016 where MyEG has been charged
a penalty of RM2,272,200.00 as well as other
instructions such as MyEG needs to to cease and
desist from infringement immediately. MyEG also
needs to provide an efficient gateway for all its
competitors in the market of sale of the mandatory
insurances and allow other competitors to
compete at the same level within 60 days from the
date of the decision. MyEG is also required fo give
an undertaking to adhere to all the rules set by the
Malaysian General Insurance Association (PIAM).



B. FINDINGS OF NON-INFRINGEMENT (SECTION 39)

The Commission had issued a Notice of Finding of
Non-Infringement in the following case:

* Megasteel Sdn. Bhd.

The Commission had issued a proposed decision
against Megasteel on 30 October 2013 because
Megasteel was found fo have infringed Section 10
of the CA 2010 by abusing its dominant position
in the steel market. However, after deliberating
on the representations submitted by Megasteel,
the Commission came fo the conclusion that
there was no infringement, as the earlier data
received by the Commission did not support
the allegation that Megasteel practiced margin
squeeze on other industry players.

C. UNDERTAKINGS (SECTION 43)

Following the Penang CDO case, the Commission
has accepted an undertaking under Section 43
of the CA 2010 from Containerchain (Malaysia)
Sdn. Bhd. (Containerchain) on 30 June 2016
stating that Contfainerchain will comply with the
Commission’s directive in accordance with the
requirements of CA 2010. This undertaking is in
connection with the vertical agreement through
integrated practices that caused Container Depot
Operators to increase the Depot Gate Charge
imposed on their customers from RM5 to RM25 and
set a rebate of RMS5 for tfransport companies in the
matter of the Depot Gate Charge. The Commission
finds that Containerchain and Container Depot
Operators are likely to have violated Section 4 (1)
of the CA 2010 i.e. by setting the rate of Depot Gate
Charge between Containerchain and Container
Depot Operators, this is feared to have prevented,
restricted or inferfered with competition.
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D. WARNING LETTER

Awarning letter had been issued by the Commission to
one association, the Malaysian Tourist Guides Council
(MTGC), which has been suspected of committing a
violation under Section 4 (2) (a) of the CA 2010 due to
the issue of the tourist guide fee scale.

E. APPEALS

Two appeal cases have been brought before the
Competition Appeal Tribunal by the appellants,
namely My E.G. Services Berhad (together with My
E.G. Commerce Sdn Bhd) and Prompt Dynamics
Sdn. Bhd. Both appeals are still ongoing at the
Competition Appeal Tribunal.

‘A warning letter had been
issued by the Commission fo one
association, the Malaysian Tourist
Guides Council (MTGC), which has

been suspected of committing a
violation under Section 4(2) (a) of
the CA 2010 due fo the issue of the
fourist guide fee scale.”



ADVOCACY PROGRAMMES

Overall, advocacy programmes is one of the initiatives, apart from enforcement
activities to raise awareness of the CA 2010 as well as to promote its compliance.
In 2016, the MyCC conducted 28 advocacy programmes involving both public
and private sectors nationwide.

Jan 22

Engagement with

PETRONAS on Competition
Compliance, Feb -l 8

Kuala Lumpur

Engagement with
MTEM on CA 2010,
Kuala Lumpur

2 -l Briefing on CA 2010
M a r for Politeknik Ungku
Engagement with Omar Perak,

SHELL on Competition Kuala Lumpur
Compliance, Kuala Lumpur

Mar 23

Seminar on Malaysia’s

Competition Act 2010,
Putrajaya Apr -I 3

Competition & Antitrust: A Practical
View of ASEAN's Competition Laws

together with law firms in Malaysia

Apr-|9

Briefing Relating fo Competition Act 2010
Enforcement in conjunction with MDTCC
Enforcement Day 2016, KPDNKK Putrajaya

F

Professional Seminar on Malaysia
Competition Act for Royal Institution
of Surveyors Malaysia, Kuching,
Sarawak

1 i
3 ]

l .,.
ERN =S ma="gaeaana

=—Ciesn Swmee

e |




Laporan Tahun 2016 Annual Report “

Apr20

Briefing Relating to Competition Act
2010 Enforcement in conjunction with

MDTCC Enforcement Day 2016,

Kota Kinabalu, Sabah qu
Briefing Relating to Competition Act
2010 Enforcement for MDTCC

Perak, Perlis, Kedah and Penang,
Penang

May]é

Briefing on Competition
Act 2010 to MDTCC
Selangor Officers, Selangor

May18

Briefing on CA 2010 for Universiti
Kebangsaan Malaysia,
Kuala Lumpur

May 31 July 19

o . Engagement with Motorcycle and Scoofter
Briefing on Competition Assemblers and Distributors Association of

Act 2010 to MDTCC Malaysia (1997) (MASAAM), Kuala Lumpur
Johor Bahru Officers,

Johor

AMQ]O

Briefing on Competition Act 2010

in conjunction with the 4th Sabah
International Surveyors Congress,
L™ Kota Kinabalu, Sabah

]
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Aug 19 Aug 23

American Malaysian Chamber of Briefing on Competition Act 2010
Commerce (AMCHAM) Program - fo MDTCC Seremban Officers,
Economics & Competition Law, Negeri Sembilan

Kuala Lumpur

Aug 29

Briefing on Competition Act 2010
to MDTCC Kuantan Officers, Pahang

“Corporate Governance, Directors
Duties, Regulatory Updates Seminar 20167,
Kuala Lumpur

Opposing Bid Fraud and
Abuse of Dominant Position in
Public Procurement under the

Competition Act 2010 Seminar,
Menara SSM, Kuala Lumpur

5. Sept 28

” ; = "I }F ~ : Competition Act

¥ Briefing Session to
vy ey MDTCC Officers at
5

L ILKAP, Selangor
1 = = ] B ™
i 1'%1 § l | . | l
)

Oct 10

Forum on Compsetition Law in the
Pharmaceutical Sector, Kuala Lumpur
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Oct | /

Competition Act Briefing Session
fo National Lawyers at ILKAP, Selangor

octl/-18

1st Moot Court Competition
on Competition Law 2016,
Menara SSM, Kuala Lumpur

Oct 2/

Competition Act Briefing Session:
“Kepentingan Dalam Proses

Perolehan Awam” to SPRM Officers,
Nov 03

Competition Law
Engagement - Procurement
Activities with Petronas,
Kuala Lumpur

Nov |4

SME Seminar “Helping SMEs
Understand the Competition Law”,
SME Corp. Malaysia, Kuala Lumpur

Nov | 6

Intfernational Conference on Public
Procurement Regulation & Smart Cities
Procurement, Kuala Lumpur

I

‘.'Il



INTERNATIONAL
CAPACITY-BUILDING
PROGRAMMES

Mar 03-04

GCR Live 5th Annual Law Leaders
Asio-Pacific, Singapore

Mar 30‘01 Apr

Competition Law Workshop on
Building Cartel Enforcement,
Hanoi, Vietham

May 25—26

"Brainstorming Session on Monitoring
the Effectiveness of Competition
Regimes”, Bangkok, Thailand

May 30-01une

APEC Workshop on Investigative
Process & Procedural Fairness by
Competition Law Enforcement

Authorities, Mexico City, Mexico

Apr 25

Conference on "Antifrust in Asia:
Achievements, Concerns and
Challenges” (ESSEC). Singapore

Apr 26-29

International Competition
Network (ICN), Singapore

May | 1-13

Abuse of Dominance and
Unilateral Conduct:
Fundamentals, Bali Indonesia

-

I'!ﬂ:-t-r 1.;#?_.-

AANZFTA Competition Law
Implementation Program (CLIP):
‘Training for Successful
Investigations’ Workshop,

Kuala Lumpur

June 01-03

APEC Structural Reform Capacity

June 01-03

AEGC Workshop on Economic Analysis
for Competition Law Enforcement,
Putrajaya, Malaysia

Building Workshop: Developing RAASR
Individual Action Plans, Singapore

June 22-24

Competition Law Workshop on
Competition Rules and the
Financial Sector, Korea
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July 17-22 July 27-28

14th Session of the United Nations 6th ASEAN Competition
Conference on Trade and Conference (ACC), Bangkok,
Development, Nairobi, Kenya Thailand

AANZFTA Competition Law Implementation
Program (CLIP) Cartel Investigations Module
One Workshop, Hoi An, Vietham

Aug 20_2] Aug 02'04

Seminar on International Experience
Regarding the Role of Leniency Programs
in the Repression of Anfi-competitive
Conducts - Highlighting its Effectiveness
in the Fight Against Cartels, Lima, Peru

oct 03-05 NIVG: o708 75
AR R iR scpt 28-29

The Competition Analysis of
Vertical Restraints, Jakarta,
Indonesia

Oct | /-21

15th Session of the Intergovernmental Group of
Experts (IGE) on Consumer Protection Law and
Policy & 15th Session of the Intergovernmental
Group of Experts on Competition Law and Policy,
Geneva, Switzerland

Oct 25-26

Second Brainstorming Meeting
to Monitor the Effectiveness of CPL,
Jakarta, Indonesia

Oct 25'27 Dec O-l _02

Investigation Module One

Workshop, Kuala Lumpur The 15th OECD Global Forum O 6_0 8
on Competition, Paris, France Dec

Competition Law Workshop
on Information Exchange,
Seoul, Korea




INTERNATIONAL
MEETINGS

Jan 25-27

3rd Sub-WG on Website Meeting &
5th AEGC Sub-WG on Regional M qar —

Advocacy Meeting, Jakarta, Indonesia
The 17th Meeting of the ASEAN Experts
Group on Competition and Related
Meetings (AEGC), Vientiane, Laos

Mar 22-24

8th Project Steering Committee
(PSC) Meeting, Vientiane, Laos

Apr 06-08

American Bar Association Section
of Antitrust Law: 64th Annual Spring
Meeting, Washington D.C., USA

Sept 0/-09

12th East Asia Top Level Official’s
Meeting on Competition Policy

(EATOP) & 9th Seoul Internationall
Competition Forum, Seoul, Korea

Nov 22-25

18th AEGC & Related Meetings,
Luang Prabang, Laos
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WORKING VISITS
TO MyCC

Throughout 2016, the MyCC had received three courtesy visits from a few infernational
organisations, including overseas countferparts and academicians. On 28 October 2016, the
Australion Competition and Consumer Commission (ACCC), the Vietnam Competition Authority
(VCA) and the Vietnam Competition Council (VCC) paid a courtesy visit to the MyCC. On 10
November 2016, the MyCC received representatives from the Organisation for Economic Co-
operation and Development (OECD). On 9 December 2016, ACCC paid another courtesy visit,
headed by Prof. Deborah Healey of the University of New South Wales.
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MARKET REVIEW

In the past five years, MyCC has completed two market reviews;
one on the Fixing of Prices/Fees by Professional Bodies under the
Competition Act 2010 and also on the Domestic Broiler Market.
These market reviews have delivered strong impacts and have
become a guidance for the MyCC.

In 2016, the MyCC has increased its efforts by conducting a
market review on the pharmaceutical sector from a competition
law perspective.




2016 m

The MyCC initiated a market review on the pharmaceutical sector, the first out of five priority
sectors which the MyCC had planned to review under the Eleventh Malaysia Plan (RMK1T1). This
market review will provide the MyCC a better understanding on the market structure, value chain
and anti-competitive practices in the sector. The findings from the market review will be able to
strengthen the enforcement of the Competition Act 2010 to promote healthy competition in the
pharmaceutical sector in Malaysia.

Meeting with Pharmacy Service Division, Ministry of
Health Malaysia, 19-22 September 2016

MyCC Technical Committee for Market Review Meeting,

23 September 2016

rer

y 4



“ Laporan Tahun 2016 Annual Report

PROMOTION AND
PUBLIC RELATIONS

The MyCC plays an important and active role in ensuring that the private and public sectors,
especially businesses, and the general public, are kept apprised of the latest developments
in competition policy and law, as well as advocating a more open and competitive market.
In 2016, this has included involvement in several publicity programmes such as the running
of competition-related exhibitions, and promotion via interviews on electronic mass media

(television and radio), producing press releases as part of publicity through the print press,
and online publicity via social media, as well as creating awareness on the MyCC official
website. In addition, the MyCC publishes educational and advocacy materials in conjunction
with the CA 2010 and competition law, as well as prepares promotional conftent for use in
exhibitions, mass media and so on.

MyCC Official Website and Social
Media Platforms

The MyCC's official website, http://www.mycc.gov.my/,
links the MyCC with other parties interested in disseminating
and sharing information related to the MyCC's activities,
especially in the aspects of competition law and
enforcement.

Launched in September 2011, the official website continues
,\CAEO'S inferview with Utusan and Mingguan to be a source of information and a reference point
alaysia, 22 September . . .

regarding national competition matters. Furthermore, the
MyCC has taken steps to engage the public via social
media platforms such as the MyCC'’s Facebook, Twitter and
YouTube pages, as well as via Instagram. These platforms
are supporting channels of communication, advocacy and
brand exposure, in addition to the MyCC's official website.

The MyCC's social media resources including its Faocebook,
Instagram, Twitter and YouTube pages are available at the
following URLs:

Media Training Course on the Competition Act
2010, 14 December

Ki hitps://www.facebook.com/theMyCC/

=1 https://www.itwitter.com/theMyCC

f&@ https://www.instagram.com/themycc/

F..! https:/ /www.youtube.com/user/MyCompetitionNews
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MyCC News
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® Lion Corp’s Megasteel cleared by MyCC
LION Corp Bhd's 79%-owned subsidiary, Megasteel Sdn
Bhd, was cleared by Malaysia Competition Commission
(MyCC) of anti-competitive action after the latler
determined Megasteel had not abused its dominant
position nor practise margin squeese in the relevant

dismuestic markets for the hot-rol

ol

product, The steel

maker, in its exchange filing last Friday, noted the final
decision was made after careful reassessment of the case

with more detailed information obtained th
and oral representations submitted by Megastee

Further analysis made by MyCC.
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MyCC collects RM25mil in penalties

Amount is from businesses with anti-competition practices

EUALA LUMPUR: The Malsyia
Comupetition Comimissioh (MyCO)
his collected BEM25mil in penaliles
he Lt thiree Ve Tradn Busihesses
fiak iy apdl-chigheiEon prociices
Noxl yenr, the pitce-fixing cariels,
hid Fotgers aind others engoged in
slich ical Eusiness proclices
Wikl t harder, warped ity
directir  (egloreesnenl]  Bkandar
| s
lekimilar anid (e qieasi-judicial

Bnly il o investigglng seven
pharmaceutieal campaniss suspect
ed 0l coommyiiting diferential pri
cirg; il refuss] 1o fapply offenoe

Il mpans thai these businesses
charge dilférent prices o hrspitads
clinic= and pharmacies.

“fince 5115 weve been clemping
diawn cn mistly smeadler companies
Bul we are now focusing an hig
businesses” he sid ai a eraiming
sewzinn for e msdin by MawCCad o

hoste] here yesterday.

The hody m alsn eracking down
on several nsammnce companies (o
differeniisl pricing offences in 1hel
oir insurance schemss

Iskandar added thal twa majes

local agrlines were ulss fned
RMI0mll each  dast  wear foe
ani-comgeTician nffenoes

Im & Sl oo enisiETe el s ipesaes

CONNNGe M0 CoipeE e .|.-|'r||l|' anid
Tabrly, MyCC was podled oun ih 3011

o ipplemmime ke CompeTisinn A

Under the Act, affences includhi
busmisses PnbeTing inin edlecie
UETERIMETES T flx price alincaging
COPSIETET  MATHOCY AMORE el
wehar, apfl overpricing goods

“Price-IaEng ramels afe lusiess-
U Chill ayres IO B84 6 ¢rfialh |'_||i|_|'
Far ther goods g0 coidumers e
listhr chatte biil 1 pey ibe snme
price for peodisch: that may even be
[’ in Uiy ©
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Megasteel didn't infringe Competition Act

PETALING JAYA: The Malay=ia Competition
Commmission (MO0 has ceiterated that Lion
Carp Bhd's TAE0-owned indirect subsidiary
Megastee] Sdn Bhd did nof infringe the
Campetition Ao 20 Iy abusing its dominant
pasition as haxd been decided earbier on Aprtl
1%

Thes s I'I:d|l.'".'rll'lg_ ﬂlll.l'hph]]I'II]!" Melownr
Inthustral Group Bhi fling a notice of appeal

b U conpetitbin appeal rribunal against the
finding of nop-infringement on May 13

“Megaster] has been advised that the ind-
ing of the non-dinfringement 8 cortect and
that the appeal sy Meiswar Industrial Groop
i3 bsedens amad without merit” Lion Corp said
in & fifing with Bursa Malaysia

Liom Corp hodd  annowsced 10 Bursa
Malaysia in November 2045 thar MyCC had

Em=ued the “proposed decision” theal Megastea],
which makes lbat and cald-rofled codls. had
alsized its domdnant position “by changing or
imposieg & price for its hotorolled codls that
Emsunts o @ margin squeeze that produces
apti-competitive silects in the cobd-rolled coil

miarket”.
8y had theen imposed a financial penalty
all RM4.5mil on Megaaeel

MyCC siasat beberapa
syarikat insurans am
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Understand the
Competition Law
better, SMEs urged

WAl A LUNePUiE: Sroall and medium

ainrprisim (8 Ex} shoubd understnd tre

L Law better, us this would enabie
i

SME : LR Dasuk D
Halzah byd ma it would
indirecshy belp SMEs “ihe nubes of

3 I the cureem

ternatioesl market, and
especially for thess invnlved i e-commence,
"l.ﬂ.ﬂhqmuplnrbrmﬂ.lhﬂekl

Eeed fo und e e 1o beemeifit from thes
B —mm I'uﬂgﬂmﬂimm

Ehemne:mlhﬂdﬂnﬂul’h'

Miplayslan SMEs Understand The iwin
Law™ sembsar, joistly El'Pnl.l.:l by SM :_,m-,p
mnd the Palavaia Competiton C BN
RO, harre

The Campetitiom m.uﬂr:h:
Civmparbitien Act 3000, deters litge or saaall
Tirem fromm colluding amorg eemselves in
J'I-Illl|.1h-u1.rul.h1| it tha: wctual

market price, l]tl'tbﬁli.ﬂ.ﬂ:.l.qlhwlnnd
ekt and servioes.

The At alse detery those viending 100
their hﬂl-m:n:rim Lo writh the Inpestion of
Eilling oiT their competiors, which are mainly

microssterprise

umazalky w
Bewades that, the Act also detem hqdu
mrumnﬁmmqmmlm
i Taise prices erbatrarily.

Haraah smid with beriter understanding of (b
Competition Law, SMEs could snjoy s lu-ui.u::
cofpeodile culture wnd empdover cominlemen
1o bainess inlegrity, which woeld enhance a
coilgany'a ru'pluul;an
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Moot court
champions

THIE tenmm fram Undversitl Malaya's Faculny of
Laaw has emerged winners of the First Moot
Court Compsetition an Competition Law

The Ul team consisted of law students
Hanan Ehafeeda Fadsl, Madiah Adrman Nazrl
i=a Matasha Fakhral Hameds, Vinedhan
Kuppusamy and Sharan Kaur [essy,

They faced the team from the Intermational
Islamic Unlversity Mabaysia in e finals and
Wi an o unanimaus serdict Slanan was
alsa pwarded the Finals Best Oralist snveard.

The champban team won RME000 i the
OV T

Shinron sxid the team siEdbites their sue-
cess by thee contmmous suppart from Faculey
ul Lanw dean Assoc Frofl D fohan
Shameuddin Sabaruddin, depury dean Dr
Nadbheamil Wardah Sabman and moat ooondE
natar Seward Mandey

“They have comsistently encouraged sni-
denes to eake pan in ERIra-CurTscubar sEivi-
ties =uch ns mosiods,” she said

MyCC fines
MyEG RM2.27mil

KUALA LUMFUR: The Mataysia Compieaisan
Cammisgion (MyOCh has Ened MY LG
Services Bhd IMyEG) BM2.272mil for abusing
s doiminant posiion in aow i manages
ondine foeeign workers permat (FLES) neney-
Ails,

In & satemenl, MyOC eaid by vieme of
thair shareh and directarshipes,
MyEG and MY E.G. Comimerce Sdn Ehd
(MyEG Commeree] wene & single eoanamie
unir ox dedined under the Comprirton Act
B MyEG Commence i3 1% awned by
MELL

My aaid it found that MyEG, igethes
with MyEG Commerce, had miringsd the Acl
Iy “alngming irs domminant posstian in harm
ing compettion n fhe downedlream markel
i which MyEG Commires s parmcipating as
an insurarde agent for online FLES renewal
applicatiors.”

The commpedieon swthorry sald differeni
comditiors were impoded 10 equdvalent [Tas-
sCrions with s compeirors bo the extend tha
it had harined compeiitan in the down
stream marke? for the sale of mandstory
IFduranes,

The BEME. 2720 finsnciad penalty bngiosed
on MyESG comprises a fine of RAI0T 200 for
ke lnl:ﬂmgemem peTiods aver sveral
mnriths kst year, ns well a2z ad Lpﬂluh'r' al
M7 30 froem Ocr 7, TS, to the
MO0 decissan (fune 241

The Commissdon also impases smeral
remedial actines on MyEG, Far which
mai-ampliance may bead 1o o higher daily
penaley fnr the suhsequent period of
e n-oommpliance

A oG COALT CoTepitiom imstates pro-
peadings [oldowed in real courts, samislating o
Tew] pourt erovronament where participarits
will have to odlyere (o eourt decorim and
proceduere It is a legal debate betateen bvo

{(Fram lafty
FMaran Khalbeda,
Wiradhar,
Sharan, Mackah
Aiman ard Lisa
Mlataaka won

A 3,000 in the
competition

tearms wio will be svatisared by legal proci-
tloners.

1t was organised by the Malaysian
Compedtion Comimdssion (MypCCh and hebd
fram (et 17 1o 18,
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CERTIFICATE OF THE AUDITOR-GENERAL

LAPORAN KETUA AUDIT NEGARA
MENGEMA] FENTATA KEWANGAN
SURUHAMIAY A PERSAINGAN MALAYSIA
BAGI TAHLN BERAKHIR 31 DISEMBER 2015

Laporan Mengenal Penyata Kewangan
Pendapat

Prayata Mowangan Surchanjayve Persangan Malepsia leat diaodil oeh was<d saga yann
marangkum - Peayeta Kedudukan Mzwangan pada 51 Deempoer 2016 dan Paryala
Perdapatar. Peryala Percbzhan Ckuili serta Parrrala Alran Turmi oagi taban berakhic paca
trikh termbul, tirgkesar poiei perekavnan yeng osgrifikan dan nola Kepsds penyata
kereargen geperli dryvabakan pada muka sural 5 hirgga 12,

Faca perdaps; esya, sanyals Eewengan i membankan gembaran yeng 2ensr dan sa<eames
meganal Kadicuken EevEngan Surhanfaye Peresindgsn Malaysls peda 31 Disambar 2018
den prastasl kawangen ssrta alret 1nal Bagl 1ahun berekiic paria tanih temebu salares
dengan pawalan peleaotan kewargan warg dikiliskan o Kalsysia dan Akla Svrchargaya
Prrrangan 2010 B o R |

f5nas Kepada Pandapat

Saya Rlen mekksriskan pengaudisn beroasarkan ke Audl 1547 dan The indomahons
Ehndards of Suamme Aot nsthaions Tangoungjawab sava diharaiken salarpdnga di
perengean Targouargiswab Junisudit Tarnedsp Fangauditan Psrvata Kewsargen calzm
leaoran i, Saye parcaya behaws bukli audn yang dinerokeh sdalzh mencokapi dae
ersesisian untuk disdiksn &eas kepads peinapat saya.

Kzbabasan dan Tanggunglawak Etika Lain
Sava edslsh babas daripsda Sunibanssa Pessangar Mslewsla den telak memesuni

tanggunglawat alike lsin perdasakan Ths dntermahonsd. Saoderds of Supmeme Al
dnaffaheng
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CERTIFICATE OF THE AUDITOR-GENERAL

Maklumat Laln Sefaln  Darpsda  Penyats Wewangan  dan  Lagoran  Jureaudid
Wenganaling

Snpggola Surubanjsya  Suribaraya Persaingan Malaysiz  bestarggunpgawab lerhadag
masumal =i dalam Lagoran Tahuman, Fendapal esaye ternadzp oenyata  kewangan
Suruhanjaya Pemangan Malayeiz idak eelipoli maklumat lan szlzie doripesda Pergata
Fagargan car Laporan Juruaacil mengenazinys dan sava tidas menyalakan s=barang tenbuk
kagimsuan Armnen rargenainga.

Tanguungiawal Asggala Surubanjaya Terfadap Penyata Kewangan

Arggola  Sumabanisva  barlangourgjawsn Einsdap o peryedizan genyata kewangan
Suunanjeys Peresingan Melavss yang memberi gambaman benar dan saksama selaras
dengan siswsar palsporen waswsngan yang diklluekan o Malaesia dan Akla Sarubanjaya
Persangan 2070 (Akta 7131 Ardeals SurubariEva  uga berlagoargjawss  erhadap
ganelsnen kewalan daaman varg parkd begl mamacenkan petyadiaan |'.."E|I'I:|'E'.E Havargan
Suruhan]ess Fersangan Maltaysia adalah beligs sargsds ssiah ayala varg <alara =ama ada
diseasakan faud sray wasllapan

Semass penyrdiaen peryals kawargen  Surabariava FParsaingen MefayaiE,  Saggola
Surabar{aya tetarggargasab urcuk menilai keapaysan Suuhenjaye Percsaingan MaEyshs
uwriluk beroperasi sebagai salu usana berterusan, mendedehkannya (ke beckasan sarta
menggunakannys: sebaga ases perakaunan.

Tanggungizwab Jurvaudit Terhadap Pengaweditan Penyata Kewangan

Cajektd saya adalah untuk. memparalzh kevakinan yang murasabab sama . ada penyata
kewangan Surabarjzya Pemangar Maloysia sacam weseurabanrnya adalsh sross darizada
=alah ryala vang keteras, semaz aca ciscbankan freud atau kesiapan, dan mengeiuarkan
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BALANCE SHEET

AS AT 31 DECEMBER 2016
2016 2015
Note RM RM
(Restated )

NON-CURRENT ASSETS

Property, Plant and Equipment 1,066,940 1,085,180
Total Non-current Assets 1,066,940 1,085,180
CURRENT ASSETS

Deposits and Prepayments 207.450 213,829
Accrued Interest 496,056 109,493
Other Receivables 23,663 26,495
Cash and Bank Balances 23,031,854 24,273,486
Total Current Assets 23,759,023 24,623,303
TOTAL ASSETS 24,825,963 25,708,483
EQUITY

Retained Earnings 24,082,504 25,573,671
TOTAL EQUITY 24,082,504 25,573,671
NON-CURRENT LIABILITIES

Deferred Government Grant 593,205 -
Total Non-current Liabilities 593,205 -
CURRENT LIABILITIES

Borrowings 150,254 134,812
Total Current Liabilities 150,254 134,812
TOTAL LIABILITIES 743,459 134,812

TOTAL EQUITY AND LIABILITIES 24,825,963 25,708,483
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STATEMENT OF INCOME

FOR THE YEAR ENDED 31 DECEMBER 2016

Note

INCOME

Allocation from the Government of Malaysia
Fixed Deposit Interest

Exemption Application Fees

Bank Interest

Seminar Fees

Fines and Penalties

Total Income

EXPENSES

Emoluments

Travel and Accommodation
Utilities and Communication
Rental

Depreciation

Administrative Expenses
Service Expenses

Salaries and Allowances for Members
of Commission

Entertainment, Honoraria and Contributions
Development Expenditure

Development Expenditure -
Pharmaceutical Review

Total Expenses
Loss Before Tax
Income Tax
NETT LOSS

2016 2015

RM RM
(Restated)

4,518,955 4,600,000
811,881 856,954

- 20,000

12,508 12,506
57.226 6.312
674,882 141,580
6,075,452 5,637,352
3,223,398 2,811,289
109.547 144,700
86.747 238.827
1,005,561 930,118
249,825 234,203
214,862 194,478
719,355 343,823
594,284 662,301
46,790 76,279
1,209,455 1,423,958
106,795 -
7.566,619 7.059,976
(1,491,167) (1,422,624)
(1.491.167) (1.422,624)
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STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2016

As at 1 January 2015

Nett Loss

Balance as at 31 December 2015

Nett Loss

Balance as at 31 December 2016

Retained Earnings

RM
(Restated)

26,996,295

(1,422,624)

25,573,671

(1,491,167)

24,082,504



STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2016

CASH FLOW FROM OPERATING ACTIVITIES
Nett Loss

Adjustment:

Depreciation
Fixed Deposit Interest and Bank Inferest
NETT LOSS BEFORE WORKING CAPITAL CHANGES

Decrease/ (Increase) Deposits and Prepaid
Decrease in Other Receivables
Decrease/(Increase) in Other Payables
NETT CASH USED IN OPERATING ACTIVITY

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment
Interest Received from Fixed Deposits and Bank
NETT CASH FLOW FROM INVESTING ACTIVITIES
DEPLETION IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

CASH AND CASH EQUIVALENTS REPRESENTED BY:

Cash and Bank Balances
Fixed Deposits

Laporan Tahun 2016 Annual Report m

2016 2015
RM RM
(Restated)
(1,491,167) (1,422,624)
249,825 234,203
(811.881) (856,954)
(2,053.223) (2,045,375)
6.379 (280)
2,832 607
608,647 (301,531)
(1,435.365) (2.346,579)
(231.585) (48.369)
425,318 942,238
193,733 893.869
(1,241,632) (1.452,710)
24,273.486 25,726,196
23,031,854 24,273,486
4,034,466 461,208
18.997.388 23,812,278
23,031,854 24,273,486
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NOTES TO THE FINANCIAL
STATEMENTS

1 General Information

1.1 The Malaysia Competition Commission (MyCC) was established on 1 April 2011 under the
Competition Commission Act 2010 (Act 713). The Malaysia Competition Commission is an
agency governed by Ministry of Domestic Trade, Co-Operatives and Consumerism (MDTCC)
and is an independent body established under the Competition Commission Act 2010 to
enforce the Competition Act 2010. As of 31 December 2016, the Commission has 61 officers
in its employ.

1.2 MyCC operates out of Level 15, Menara SSM @ Sentral No.7, Jalan Stesen Sentral 5, 50623
Kuala Lumpur Wilayah Persekutuan.

1.3 MyCC's Financial Statements are for the period beginning 1 January 2016 to 31 December
2016.

1.4 All accounting policies used are in accordance with basic accounting principles.

1.5 The Comission’s functional currency is the Ringgit Malaysia ("RM”), where all operations and
fransactions are performed in RM. For the purposes of these financial statements, they are
recorded in RM, which is the Commission’s functional currency.

2 Primary Objective

MyCC’s main functions are to implement and enforce the provisions of the Competition Act
2010, issue guidelines in relation fo the implementation and enforcement of competition law,
support all competition-related matters, carry out public research with regards to competition-
related issues in the Malaysian economy or specific economic sectors in Malaysia, as well as to
educate the public regarding the ways in which competition may bring benefit fo consumers
and the economy of Malaysia.

3 Disclosure Of The Financial Statements

MyCC's Financial Statements For The Year Ended 31 December 2016 have been approved by the
Commission’s Members on 20 July 2017.

4 Basis Of Preparation
4.1 Transition to Malaysian Private Entity Reporting Standards (MPERS)

The Commission has applied the Malaysian Private Entity Reporting Standards (MPERS)
published by the Malaysian Accounting Standards Board (MASB) for the 2016 financial
statement reporting framework. The transition date to MPERS was on T January 2015. This is the
first financial statement prepared under MPERS. For previous financial years, the Commission
applied the Private Entities Reporting Standards (PERS) as the accounting standards for its
financial statement reporting framework.
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NOTES TO THE FINANCIAL
STATEMENTS

4 Basis Of Preparation (continued)

4.1 Transition to Malaysian Private Entity Reporting Standards (MPERS) (confinued)

There are some changes resulting from the transition fo the use of MPERS in 2016:
(a) Assets and Liabilities

Under the application of MPERS for financial assets and liabilities 2016 financial statement
reporting, the Commission identifies financial assets and liabilities until they are consumed
or settled. However, for financial statement reporting under PERS, the Commission did not
identify such financial assets and liabilities as outlined in MPERS.

4.2 Changes in accounting policies

The usage of MPERS requires the Commission to change its accounting policies to recognise
and measure severadl line items. The Commission’s financial position is not affected by the
use of MPERS.

5 Significant Accounting Policies
5.1 Basis of Accounting

The financial statements of the Malaysia Competition Commission have been prepared
under the historical cost convention and in accordance with the Malaysian Private Entity
Reporting Standards (MPERS) accounting standard approved by the Malaysian Accounting
Standards Board (MASB).

5.2 Property, Plant and Equipment

Property, Plant and Equipment are stated at cost less accumulated depreciation. Depreciation
of property, plant and equipment is computed using a straight line method over the estimated
useful life as follows;

Motor Vehicles 20%
Office EqQuipment and Furniture 10%
Books 10%
Computers 10%

5.3 Depreciation of Assets

At each balance sheet date, all assets will be assessed for indication if an asset is impaired.
If such an indication exists, an estimation of the recoverable amount of the assets will be
carried out. An impairment loss is recognised only when the carrying amount of an asset
exceeds the recoverable amount of the asset.
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NOTES TO THE FINANCIAL
STATEMENTS

5 Significant Accounting Policies (continued)

5.3

54

5.5

5.6

Depreciation of Assets (continued)

The recoverable amount of an asset is the higher of an asset’s fair value or its nett selling
price, measured by reference to the discounted present value of future cash flows.

An impairment loss will be charged to the income statement, unless there is a reversal of
depreciation in value. The impairment loss of a revalued asset is recognised only when the
carrying amount of the asset does not exceed the amount as it may be determined if there
had been no impairment loss.

Cash and Cash Equivalents

Cash and cash equivalents includes cash in hand and af banks, as well as fixed deposits in
financial institutions.

Financial Assets

Financial assets are recognised in the statement of financial position when the Commission
becomes party to contractual provisions of the instrument.

At point of recognition, financial assets are measured by fransaction price, including
fransaction costs for financial assets that are not measured at fair value through profit or
loss, unless the agreement constitutes, in effect, a financing transaction on behalf of the
counterparty fo the arrangement.

After initial recognition, financial assets are classified info one of three catfegories: financial
assets are measured at fair value through profit or loss, financial assets are debt instruments
measured at amortised cost, and financial assets are equity instruments measured af cost
less impairment.

Financial Liabilities

Financial assets are recognised in the statement of financial position when the Commission
becomes party to contractual provisions of the instrument.

At point of recognition, financial liabilities are measured by fransaction price, including
fransaction costs for financial liabilities that are not measured at fair value through profit
or loss, unless the agreement constitutes, in effect, a financing fransaction on behalf of the
counterparty fo the arrangement.

After initial recognition, financial liabilities are classified intfo one of three categories : financial
liabilities are measured at fair value through profit or loss, financial liabilities are measured at
amortised cost, or a loan commitment is measured at cost less impairment.
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NOTES TO THE FINANCIAL
STATEMENTS

5 Significant Accounting Policies (continued)

5.7 Impairment of Financial Assets

At each balance sheet date, the Commission reviews the carrying amount of the financial
assets to determine whether any indication of impairment is present. If any indication exists,
the impairment value is obtained by comparing the carrying values with their recoverable
values. The recoverable amount is the higher of the net realisable value of the sale and
its value determined using discounted forward cash flows. The recoverable amount will be
determined for each asset, or if it can not be determined, by the cash-generating unit owned
by the asset.

Impairment losses are recognised in the statement of income as an expense in the period in
which they are incurred.

Reversal of asset impairment recognised in the previous year will be recorded if there is an
indication that the previously recognised impairment no longer exists or has decreased. The
reversal of the value will be recorded up to the actual amount of the asset as determined (nett
of depreciation and amortisation of the value) if no depreciation loss has been recorded.
Reversals are recorded directly in the statement of income.

5.8 Government Grant

Government grants that are not subject to fixed future performance requirements are
measured at the fair value of the assets received or receivable and recognised in earnings
when the grant is received.

Government grants subject fo fixed future performance requirements are recognised at fair
value of income only when performance requirements have been met.

Government grants that are received before performance criteria are fulfilled are recognised
as liabilities.

5.9 Income Recognition

The Malaysia Competition Commission has received a budget of RM4,412,160 (2015:
RM4,600,000) to cover its financial liabilities and receives a development expenditure
allocation for the development of the Eleventh Malaysia Plan (RMK11) from the Ministry
of Domestic Trade, Co-Operatives and Consumerism RM700,000 ( 2015-No development
expenditure was provided).

Government allocations received for the purpose of management and developing expenditures
are made and accounted for as income when the grant conditions have been met.

Inferest income is recognised based on time apportionment and effective rate over the
maturity period.
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5 Significant Accounting Policies (continued)

5.9

510

5.11

512

Income Recognition (continued)

Exemption Application Fees are received from business entities applying for exemption from
the Competition Act 2010.

Bank interest income is recognised on an accrual basis.

Seminar fees received are from the implementation of the seminar programmes related to
the Competition Act 2010.

Income of Penalties and Penalties includes financial penalties imposed on enterprises or
companies for breach of the conditions set out in the Competition Act 2010 (Act 712).
The amount of financial penalties imposed do not exceed 10% of the total income of the
enterprise or company during the period of the breach.

Employee Benefits
i. Short-Term Benefits

Salaries, allowances, remuneration, incentives and social security contributions are
recognised as expenses in the year such contributions are given fo the employees.

Employee Benefits
ii. Fixed Contribution Plan

Employees Provident Fund ("EPF") contributions are required by law in Malaysia.
Contributions are recognised as an expense in the Statement of Income.

Financial Risk Management Policy

MyCC's financial risk management policy seeks to ensure adequate financial and non-
financial resources to carry out its operations smoothly. The Commission will consider and
assess financial management risks that may present themselves from time fo time.

i. Interest Rate Risk

The Commission finances its operations using internal funds and therefore is not exposed
fo inferest rate risk from bank loans.

i. Credit Risk

The Commission does not materially deal with fransactions on credit and is therefore not
exposed to credif risk.

iii. Foreign Exchange Risk

The Commission does not handle foreign exchange transactions and is therefore not
exposed to foreign exchange risk.
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5 Significant Accounting Policies (continued)

5.12 Financial Risk Management Policy (continued)

iv. Liquidity risk

The Commission practises prudent liquidity risk management fo minimise any imbalance
of financial assets and liabilities, and fo establish sufficient cash and cash equivalent
levels to meet its working capital requirements.

v. Risk of Law Suits

Subsection 3 (3) of the Competition Commission Act 2010 (Act 713) states that the
Commission may be sued under its name, while Subsection 3 (4) empowers the Commission
fo enter info contracts. The Commission may be subject to legal action by a third party
if the Commission is in breach of confract or any procedure under Act 712 and Act 713.

5.13 Income tax

Affer the period of income tax exemption received by the Malaysia Competition Commission
for five years from the assessment year 2011 to 2015, the Malaysia Competition Commission
is subject to income tax from 2016.

5.14 Contingent Liability

There is a possibility of fransferring economic benefits to third parties if an appeal is made
against the decisions of the Commission. Accordingly, contingency information as required
under ‘Section 21 Contingent Liabilities’ is not disclosed on the grounds that it may affect the
outcomes of the legal proceedings.

5.15 Provisions

Provisions for liabilities are recognised when the Commission has current liabilities as a result
of past events and this allows for an outflow of resources comprising economic benefits to be
required to settle the liabilities and an estimation can be made. Provisions are reviewed at
the date of the financial statements and modified fo reflect the current best estimates. When
the effect of time value of monetary value is materialised, provisions are deducted using
the current pre-tax rate shown, if applicable, specific risks to liabilities. When a deduction is
used, an increase fo the provision due to fime is recognised as a financial cost. Provisions
for restructuring costs are recognised in the period in which the Commission is authorised or
committed to paying them.

5.16 Goods and Services Tax (GST)

All revenue, expenses and assets are recognised nett of GST. GST amounts are unclaimed
and recognised as an expense or part of the cost of acquisition of an asset.
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NOTES TO THE FINANCIAL
STATEMENTS

6 Accounting Estimates and Valuation

6.1

Ac

counting Estimates

Measurement of assets and liabilities requires management fo make estimates based on

its

monitoring and other assumptions that it deems fit. Among the things that are subject to

estimation uncertainty are in measuring:

i. Depreciation of Property, Plant and Equipment

Depreciated Property, Plant and Equipment costs using the straight-line or other
methods affect the economic benefits acquired over the period of use of property, plant
and equipment. Estimates are used in choosing the depreciation method, the useful
life and residual value of the property, plant and equipment. The material economic
benefits used from property, plant and equipment may differ from those expected and
this may affect profit or loss if the property, plant and equipment are disposed of.

i. Income Tax Computation

Consideration is important in determining the current tax and deferred tax of the
Commission since the final tax for the Commission as a whole is uncertain. When the final
fax result payable has been determined by the tax authorities, there is the probability
that the determined amount is different from the estimated initial tax payable. These
differences can affect current tax and deferred taxes during the computation period.
The Commission will take into account the difference in whether it has overpaid or
underpaid the current tax or deferred tax in the period the difference is identified.
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STATEMENTS

7 Property, Plant and Equipment

Motor Office Books Computers Total
Vehicles Equipment
and Furniture
RM RM RM RM RM
Cost
Balance at 1 January 2016 519,366 240,836 279,383 796,422 1,836,007
Addition/(Reduction)
in the current year 150,000 13.598 (3.070) 71,057 231,585
Balance at 31 December 2016 669,366 254,434 276,313 867,479 2,067,592
Accumulated Depreciation
Balance at 1 January 2016 402,040 65.546 70,019 213,222 750,827
Depreciation in the current year 110,843 25,443 26,791 86,748 249,825
Balance at 31 December 2016 512,883 90,989 96,810 299,970 1,000,652

Nett Book Value 156,483 163,445 179.503 567,509 1,066,940
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7 Property, Plant and Equipment (continued)

Motor Office Books Computers Total
Vehicles Equipment
and Furniture
RM RM RM RM RM
Cost
Balance at 1 January 2015 519,366 211,113 279,383 777,776 1,787,638
Addition in the current year - 29,723 - 18,646 48,369
Balance at 31 December 2015 519,366 240,836 279.383 796,422 1,836,007
Accumulated Depreciation
Balance at 1 January 2015 298,167 42,796 42,081 133.580 516,624
Depreciation in the current year 103,873 22,750 27,938 79,642 234,203
Balance at 31 December 2015 402,040 65,546 70.019 213,222 750,827
Nett Book Value 117.326 175.290 209,364 583,200 1,085,180
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8 Deposits and Prepayments

Electricity deposit

Office rental deposit

Other deposits and collaterals
Prepayment

9 Cash and Cash Equivalents

a) Cash and Bank Balance

Cash in hand and at banks

CIMB Current Account (Operating)
CIMB Current Account (Development)

b) Fixed Deposit
Bank Kerjasama Rakyat Malaysia
Malaysia Building Society Berhad

HwangDBS Investment Bank Berhad

Cash and Cash Equivalents

10 Deferred Government Grant

Deferred Government Grant
Total Deferred Government Grant

2016 2015

RM RM
(Restated)

71.850 71.850

- 13,200

131,380 124,302
4,220 4,477
207.450 213,829
2016 2015

RM RM

3.210 1,971
3,172,347 198,219
858,909 261,018
4,034,466 461,208
14,472,047 4,470,566
4,525,341 15,037,923
- 4,303,789
18,997,388 23,812,278
23,031,854 24,273,486
2016 2015

RM RM
593,205 -
593,205 -
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2016 2015

11 Receivables RM RM
(Restated)

Other Receivables 150,254 134,812
Total Receivables 150,254 134,812
2016 2015

12 Fixed Deposit Interest RM RM
(Restated)

Bank Kerjasama Rakyat Malaysia 524,977 159,846
Malaysia Building Society Berhad 230,636 541,700
HwangDBS Investment Bank Berhad 56,267 155,408
811,881 856,954

The interest rates for fixed deposits is between 3.15% to 4.30% and the fenure is
between 1 day to 12 months.

2016 2015

13 Administrative Expenditure RM RM
Petrol/Fuel 27,550 19,190
Office Expenses 187,312 172,114
Other Taxes - 3.174
214,862 194,478
2016 2015

14 Development Expenditure RM RM
(Restated)

Capacity Development Training 642,092 326,757
Advocacy Programmes 193,096 104,199
Enforcement and Investigation 3,250 22,233
Media and Communication Planning 278,539 566,648
Legislation 92,478 404,121
1,209,455 1,423,958
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2016 2015
15 Development Expenditure - Pharmaceutical Review RM RM
(Restated)
Pharmaceutical Review 106,795 -
106,795 -

16 Income Tax
Adjustment of income tax expense on pre-tax loss at statutory income tax rate to income tax
expense at the Commission's effective income tax rate is as follows :

2016

RM

Pre-tax loss (1.491.167)
Income tax expense at stautory income tax rate (357,880)
Non-deductible expenses 59,958
Deductible business expenses 297,922

The Commission has obtained income tax exemption for five years commencing from the
assessment year 2011 to 2015.

17 Key Management Personnel

Key management personnel are those who have the authority and responsibility to plan,
direct and control the activities of the Commission directly and indirectly.

The amount of emoluments and allowances on key management for the year ended
31 December 2016 and the difference for the previous year is as follows :

2016 2015
RM RM
Total Emoluments and Allowances 734,833 689,219

734,833 689.219
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18

19

Legal Costs

The Commission has filed an application for judicial review against the decision of the
Competition Appeal Tribunal on 3 May 2016 for the case of Malaysia Airlines System Berhad

and AirAsia Berhad. Hearing datfe has been fixed on June 15, 2017.

The MyEG has filed an appeal application against the Commission's decision on July 22, 2016
and the hearing date for this case has been fixed on 17 and 18 July 2017.

Comparative Figures

Comparative figures have been reclassified as follows :

RM
As Restated

Deposits and Prepayments 213,829
Accrued Inferest 109,493
Receivables 134,812
Retained Earnings 25,673,671
Development Expenditure 1,423,958
Fixed Deposit Interest 856,954
Nett Loss (1.422,624)

2015

RM

As Previously
Reported

213.830
57,835
158,911
25,497,915
1,448,056
805,296
(1.498.380)



